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St,  Louis,  March  12,  1925. 


To  the  Stockholders  of 

The  May  Department  Stores  Company: 

Your  Board  of  Directors  respectfully  submit  the  annual  report  of  the  Company 
for  the  fiscal  year  ended  January  31,  1925. 

During  the  past  year  our  Los  Angeles  store  has  been  entirely  re-equipped,  and 
we  have  erected  a  nine  story  addition  to  the  store  which  provides  requisite  selling 
space.  We  have  also  erected  a  modern  warehouse  to  properly  care  for  our  needs. 

On  account  of  these  changes,  we  were  compelled  to  engage  many  additional 
employes  during  most  of  the  year  1924;  which  under  ordinary  conditions  would  not 
have  been  necessary.  This  substantially  increased  the  operating  expense  for  that 
store. 

We  are  pleased  to  report  that  the  Los  Angeles  store  is  now  complete  and  is 
considered  one  of  the  best  equipped,  modern  mercantile  establishments  in  the  United 
States,  and  we  look  forward  to  a  good  volume  of  business  and  normal  profits  for 
the  year  1925. 

We  are  building  an  addition  to  our  Denver  store.  We  will  add  Women’s  wear 
and  other  kindred  departments. 

Our  net  sales  for  all  our  stores  for  the  fiscal  year  just  ended  amounted  to 
$89,932,915.41. 

The  net  profit  after  provision  for  Federal  taxes,  amounted  to  $5,909,608.42. 

Our  inventories  of  merchandise  have  been  taken  conservatively,  as  usual,  at  cost 
or  market,  whichever  lower,  and  accounts  receivable  have  been  stated  at  realizable 
values. 

Depreciation  and  amortization  of  capital  assets  has  been  provided  upon  the  basis 
heretofore  established. 

We  have  retired  $250,000.00  par  value  of  preferred  stock  during  the  past  year, 
pursuant  to  charter  requirements. 

Yours  respectfully, 

MORTON  J.  MAY, 

President. 
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THE  MAY  DEPARTMENT 

AND  SUBSIDIARY  C 
CONSOLIDATED  BAi—iNCE  SHE 


ASSETS 

Ci'kkisnt  Assris: 

Cash  . . . . .  $5,940,995.98 

United  Slates  I.iherty  Loan  Omuls  and  Certificates  of  indebtedness,  at  cost  or  market, 

whichever  lower . .  806,398.68 

Accounts  and  notes  receivable,  less  reserve  for  doubtful  accounts . 9,580,218.99 

Sundry  debtors . 774,129.70 

Inventories: 

Merchandise  on  band  at  cost  or  market,  whichever  lower .  $13,533,390.34 

Merchandise  in  transit .  1,404,302,39 

Merchandise  in  transit  between  branches .  17,499.31 

Sundry  supplies . 148,557.25 

-  15,103,749.29 

$32,205,492.64 

INVESTMENTS  . 824,391.51 

Demveky  Equipment . 160,287.84 

Capital  Assets: 

Real  estate,  buildings,  leases,  equipment,  furniture  and  fixtures,  including  capital  stock 
of  subsidiary  real  estate  holding  companies: 

Balance,  February  1,  1924 . $10,284,128.04 

Additions  for  the  year  to  date . 2,668,718.00 

$12,952,846.04 

Established  value  of  leases  acquired  subsequent  to  organization  of 

Company  (See  property  surplus,  per  contra) .  3,422,358.75 

$16,375,204.79  . 

Deduct  reserve  for  depreciation  and  amortization : 

Balance,  February  1,  1924.... .  $4,585,187.78 

Provision  for  the  year  to  date... . .  571,328.80 

- -  5,156,516.58 

- -  11,218,688.21 

Deeeuued  Ciiauc.es,  prepaid  insurance  premiums,  etc . 328,639.10 

Goomviij,,  trade  names,  etc . . 15,015,225.69 

Total  Assets.  . . $59,752,724.99 


St.  Louis,  March  12,  1925.  We  have  examined  the  hooks  and  accounts  of  The  May  Department  Stores  Company  and  Substdiar. 
Surplus  Account  and  Profit  and  Loss  Account  arc  in  accordance  therewith  and,  in  our  opinion,  correctly  exhibit  the  true  financial  coiuli 
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T  STORES  COMPANY 


Account  No.  1 


Y  COMPANIES 
IHeCj,  JANUARY  31,  1925 


LIABILITIES 


Current  Liaiiii.ities: 

Accounts  payable . .  $2,773,090.00 

Accounts  payable,  merchandise  in  transit .  1,387,344.05 

Notes  payable . 1,500,000.00 

Sundry  creditors,  including  accrued  state  taxes . . .  1,826,280.05 

Reserve  lor  trading  stamps,  coupons,  etc . .  239,929.66 

Purchase  money  mortgages  (net) . . . . . .  49,612.50 


$7,776, 256.26 

Allowance  for  Federai,  Taxes  and  Contingencies .  1,939,207.44 


Cafitai,: 

Capital  Stock: 

Preferred  stock,  7°/o  cumulative,  originally  authorized  and  issued, 

82,500  shares  at  par  value  of  $100.00  each . .  $8,250,000.00 


Retired  under  provision  of  charter .  $3,000,000.00 

Reacquired  for  retirement  in  subsequent  years.  6,900.00 

- - -  3,006,900.00 


Outstanding  January  31,  1925.... . . .  $5,243,100.00  J 

Common  stock : 

Issued  and  outstanding,  520,000  shares  at  par  value  of  $50.00 

each  . . . . .  26,000,000.00  J 


$31,243,100.00 

Surplus,  as  per  Account  No.  2: 

General  surplus .  $11,921,802.54 

Special  surplus .  3,450,000.00 

Property  surplus .  3,422,358.75 

-  18,794,161.29 

-  50,037,261.29 


Totai,  Liabilities . . . .  $59,752,724.99 


c> 


idiary  Companies  for  the  fiscal  year  ended  January  31,  1925,  and  we  certify  that  the  above  Balance  Sheet  and  the  accompanying 
-ondition  of  the  combined  Companies  at  the  date  stated  and  the  results  of  their  operations  for  the  year  then  ended. 

Touche,  Nivi-n  &  Co., 

Public  Accountants. 
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Account  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 

SURPLUS  ACCOUNTS,  YEAR  ENDED  JANUARY  31,  1925 

1.  GE N KRAI.  SURPLUS 

Balamcv  I 'Vim Wry  1,  1924 . . .  $9,255,917.37 

Add: 

Net  profit  for  the  year  to  date,  as  per  Account  No.  3 .  5,909,608.42 

Dividends  on  preferred  stock  reacquired,  prior  to  cancellation .  4,648.00 

$15,170,173.79 

Di.duct: 

Dividends  on  preferred  stock,  Nos.  55  to  58,  paid  April  1, 

July  1,  October  1,  1924  and  January  2,  1925  ( 7 %  per 

annum)  . $376,250.00 

Dividends  on  common  stock,  Nos.  50  to  53,  paid  March  1, 

June  1,  September  1,  and  December  1,  192+  (10%  per 

annum)  . 2,599,711.25 

Total  dividends . $2,975,961.25 

Transferred  to  special  surplus  during  year,  under  provision 

of  charter . 250,000.00 

Premium  paid  for  acquisition  of  preferred  stock  for  retire¬ 
ment  under  provision  of  charter .  22,410.00 

Total  deductions . . . .  3,248,371,25 


Balance,  January  31,  1925,  carried  to  Account  No.  1  . .  $11,921,802.54 


2.  SPECIAL  SURPLUS 

Balance,  February  1 ,  1924 . .  $3,200,000.00 

Transferred  from  general  surplus  during  year  (charter  requirement  $247,500,00) ..  250,000.00 

Balance,  January  31,  1925,  carried  to  Account  No.  1 .  $3,450,000.00 


3.  PROPERTY  SURPLUS 

Established  value  of  leases  acquired  subsequent  to  organization  of  Company,  car¬ 
ried  to  Account  No.  1 . .  $3,422,358.75 


Total  surplus . . .  $18,794,161.29 
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Account  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1925 


Net  Sai.es,  including  sales  of  leased  departments. .  $89,932,915.41 

Deduct  : 

Cost  of  goods  sold,  selling,  operating  and  general  administra¬ 
tive  expenses . .  $83,070,707.88 

Depreciation  of  buildings  and  fixtures  and  amortization  of 
leases,  including  amortization  of  leases  acquired  subse¬ 
quent  to  organization  of  Company .  571,328.80 


-  83,642,036.68 

$6,290,878.73 

468,729.69 
$6,759,608.42 
850,000.00 
$5,909,608.42 


Add  :  • 

Miscellaneous  earnings,  including  net  interest  earned,  income  from  invest¬ 
ments,  etc . . . . 

Deduct  : 

Allowance  for  Federal  taxes . . . . 

Balance,  transferred  to  surplus.  Account  No.  2 . . . . 
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